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To the Founders of the Institute for Development of Freedom of Information (IDFI) 

OJ!i11io11 

We have audited the accompanying financial statements of the Institute for Development of 

Freedom of Infom1ation (IDFI), (the "Organization"), which comprise the statement of financial 
position ~s of December ~1 , 2016, :iml the st;iternent nf r.nmprf'hrnsiw income, M;i tf'ment of 

changes in reserves and statement of cash flows for the year then ended, and a summary of 

significant acc:ouating policies and othe:r explanato ry information. 

In our opinion, the financial statements give a true and fair view of the financial position of the 
Organization as of December 31, 2016, and of its financial performance <U1d its cash flO\VS for the 

year then ended in accordance with International Financial Reporting Standards. 

Basirfar Opiniofl 

\X'e conducted our audit in accordance with International Standards on _-\.uditing ("IS.As") . O ur 

responsibilities under those standards are further described in the A11ditor's ReJponsibi/itiesfor the 

Audit-of the Fi11amialState111ent.> secti0H· of ow; rei_'.)0rt. \"\r'e a-re iHdependem.t· of the Ot'ga:Hl-zatioH in 

accordance with the International Ethics S-landards Boa.rd for ~'\.ccou:ntants' Code of Ethics fo.r 
Professional _'\.ccountants (the "IESB.A Code") together with the ethical requirements that are 

relevant to our audit of the financial statements in Georgia, and we have fulfilled our other ethical 

responsibilities ii1 accorda.11ce with those ethic<tl requiremeut:l. W'e believe that the audit evidence 

we have obtained is suffic;ient and apprqpriate to provide a basis fqr Olli' opinion. 

Other matter 

Tue cowp<\t:a.ti.ve f1m1;r:K1a.l statem.e11ts of th~e 01:gt1.:ni?;ati.ou {l~S of a.n.d for tb.e year eo.cled DeceniJm: 
31, 2015 were audited by another auditor, whose repor t dated October 28, 2016 expressed an 

unmodified audit opinion on those financial statements. / is described in note 14, these :financial 
statements were restated by the management of the Organization. \Ve have also audited these 
restatements. 

•',ll!IO{)o, ~·~""~· J<"Gb~o•o"" 
Audi~ Tax, Advisory 
t,tf1.-.6Q'J IJ'l ('Jt1'1Gow1G 06(J :J(.'16;}il;16~0U Valfm 
Membet of Gtant Thornton International Lid 
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Grant Thornton 

Responsibility of l\11.a11ageme11t for the Fi11allcial Stale111e.11ts 

Management is responsible for the preparation and fair presentation of the financial statements in 

a.ccorda.u.ce with IFRSs, and for such internal control~ management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Organization's 

ability to continue as a going concen1, disclosing, as apphcable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
O rganization or to cease operations, or has no realistic alternative but to do so. 

A uditor's Respomibiliry for the Audit of the Fincmcial Staiemmis 

2 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 

report that includes our opinion. Reasonable assurance :is a high level of assurance, but is not a 

guarantee that :1.11 audit conducted in accordance wit.~ ISJ.~s '.vill always detect a material 

misstatement when it exists. Ivfisstatements can arise from fraud or et.Tor and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

AB pa1t of an audit in accordance with ISA.s, we exercise professional judgment and maintain 

professional skepticism throughout the audit. \Ve also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or en-or, design and pe1form audit procedures responsive to those i-isks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a mate1-ial misstatement resulting from fraud is higher than for one resulting from 

en-or, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of intemal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Oiz,<>anizatiou's interrutl. control 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and rehted disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Organization's ability to continue as 

a going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor's report to the related disclosures in the firu1.ncia1 statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our audi.tor's report. However, future .eYents or .c01ulitions 

may cause the Organization to cease to continue as a going concern. 

>':Jl!lo{)o, a"ll!•h>~ ,j<'16h~t"»O'"' 
AWl~ T.x,Advl"°')I 

utl'1.f.it .... tnrn'1£nnt'1t n(;1!i;j<-',E:;"ja;j6~11'.; \'na<-m 
Member of Giant Thornton International ltd 
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• Evaluate the overall presentation, structure and content of the financial statements, including 

t11e disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fall: presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies :in internal control that we identify during our audit . 

Ketevan Ghambashidze, 

Registered Auditor, 
Director, 

Grant Thorntou LLC 

August 31, 2017 

>'J<ltneJo, ~·l'1•b>~o, J<'>6b'<J<?:6>(3Q> 
Audl~ TOX; Ad•i<Oty· 
~,<-...&tn CJ1r11'rfrtnt'tf. "6i~:J~'1.,E"~b )'.:;afi:i 
Member of Grant Thornton International Ltd 

. .. ~ (.,:/~ 
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Statement of financial position 

In Georgian Lari 
As of 

December 31, 
Note 2016 

.J\ssets 

Non-current assets 

Property and equipment 4 33,108 

Intangible assets 7,215 

40,323 

Current assets 

Inventories 2,164 

Grants rece ivable 5 1,273,264 

Advances paid 25,510 

Tax asset 

Cash. and. cash. equivalents 6 522,17ll 

1,823,117 

Total assets 1,863,440 

Liabilities and funds 

F.unds 

Net assets 131,586 

131,586 

Current liabilities 

Defer.red Gr.ant Revenue 7 1,7Q4,250 

Trade and other payables 3,3913 

Advances received 3,900 

Salaries payable 20,716 

Taxes payable 1,590 

Total current liabilities 1,731,854 

TOTAL EQUITY AND LIABILITIES 1,863,440 

The financial statements were approved on August 30, 2017 by: 

~ 
Gi<;n:!?-i· Kldiash:vili. 

4 

As of As of 
December 31, January 1, 

2015 2015 
(restated) (restated) 

27,682 25,919 

8,938 11,486 

36,620 37,405 

4,068 

549,866 261,798 

8,457 

8,083 

320,303 371,034 

882,694 640,915 

919,314 678,320 

99,957 98,388 

99,957 98,388 

~17,1Q2 578,193. 

668 1,739 

1,587 

819,357 579,932 

919,314 678,320 



The Institute for Development of Freedom of Information (!OF!) 
Financial statements 
December 31, 2016 

Stateme11t of comprehensive income 

In Georgian !ari 

Year ended 
December 3·i, 

Note 2016 

Revenue from grants 8 961,925 
Other operating income 10,500 
Depreciation and amortisation (8,169) 
Salaries (563,901) 
Other operating expenses 9 (396,892) 
Operating result 3,463 

Foreign exchange gains/(losses), net 28, 167 
Result before income tax 31,629 

Income tax expense 

Change in net assets 31,629 

Net assets at the beginning of the year 99,957 

Net assets. at the. end. of. the. year. 131 , ~8_~ 

" " 

Year ended 
December 31 , 

2015 
(restated ) 

936,321 

2,440 

(11,543) 

(548, 101 ) 

(370,510) 

8,507 

(7,038) 

1,569 

1,569 

98,388 

~~. 957 

The statement of comprehensive income is to be read in conjunction with the notes to and forming part of the financial 
statements set out on pages 8 to 27. 
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Statement o f changes in reserves 

In Georgian lari Accumulated result 

Balance at 31 December 2014 98,388 

Changes in net assets 201 5 1,569 

Balance at 31 December 2015 99,957 

Changes in net assets 2016 31,629 

6 

Total 

98,388 

1,569 

99,957 

3.1.,629 

Balance at 31 December 201 6 131 ,586 131 ,586 

The statement of changes in reserves is to be read in conjunction with the no tes to and forming pait of the financial 
statements set out on pages 8 to 27. 



The Institute for Development of Freedom of Information (IDFI) 
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Statement of cash flows 

In Georgian Lari 

Cash from operating activities 

Grants received (net of returned amounts) 

Donations received 

Other cash Income 

Salaries and honoraria paid 

Income tax paid 

Office.rent 

Rent of conference facilities 

Business trips 

Office running expenses 

Translation expenses 

Scholarship payment 

Advertisement expenses 

Bank charges 

Printing expenses 

Stationery 

Web-site development for program beneficiaries 

Consultant travel expenses 

Pr.of~! tax .paid 

Property tax paid 

Other cash payments 

Net cash from operating activities 

Cash flows from investing activities 

Purchase of equipment 

Net cash used in investing 

Foreign exchange differences 

NET INCREASE I (DECREASE) in CASH 

Opening Balance 

Closing Balance 

Note 

Year ended Year ended 
December 31, December 31 , 

2016 2015 

1,151 ,432 878,101 

10,500 2,440 
3,900 

(493,039) (463,574) 

(115,386) (99,948) 

(22,935) (29,511) 
(69,902) (55,740) 

(74,591) (91 ,800) 
(34,335) (33,475) 
(11 ,513) (14,953) 

(6,400) (14,822) 
(1,797) (·18;264) 

(1 ,588) (1,451) 
(10,592) (17,564) 

(8,435) (10,825) 
(32.826) (3,245) 
(16,674) (14,833) 

(2,827) 

(494) 
(59,305) (38,452) 

206,514 (31,237) 

(12,731) (21,453) 

(12,731) (21,453) 

8,093 1,959 

201 ,876 (50,731 ) 

320,303 371,034 

522,179 320,303 

111e statement of cash Bows is to be read in conjunction "~ th the no tes to and fomungpart of the fmancial statements set 
out on pages 8 to 27. 
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Notes to the financial statements 

1 Nature of operations and general information 

8 

Institute for Development of Freedom of Inform,-ition (IDFI) is a Georgian non-entrepreneurial, 

noncommercial legal entity committed to enhancing ope1111ess of the government and promoting an 

infonned civil society through ensuring access to public information. IDFI was founded in 2009 by 

two academi.cians, Levan Avalishvili and Giorgi KJdiashvili. 

Giorgi Kldiashvili - Executive Director 

Levan Avalishvili - Deputy Executive Director 

Address of the association: N3, Griboedovi str., Thilisi, 0108, Georgia. 

Mission ofIDFI is to promote openness and trru1sp.arency of the government, establish an informed 

society aud support development of democratic values through ensuring access to public infonnation .. 

2 Basis of preparation 

2.1 Statement of compliance 
T11e fu13.11cial statements ha,·e been prepared in accordance with Intemational Financial Reporting 

StancL-i1·ds ("JFRS") as jssued by tJ1e lntema6ona.1 A ccoru1611g Standasds Boasd ("LASR"). 

Currently, IFRS do not contain specific guidance for non-profit organizations and non-governmental 

organizations conceming the accounri11g treatment and presentation of fruancial statements. \\lhere 

tl"'RS do not give guidance on hm.v to treat transacti<)lls specific to the not for profit sector, accounti11g 

policies have been based on the general principles of IFRS, as detailed in the International Accoru1ting 

Standards Board ("L\SB") Fra111e1vork for Preparation a11d Presentatio11 Financial State111ellts. 

2.2 Basis of measurement 

The financial statements have been prepared on the historical cost basis. 

2.3 Functional and presentation currency 
Tbe national currency of Georgi.a is the Georgian la.ii., ' "''hich is the Organization's functional currency, 

su1ce this cun:ency best reflect~ the economic substance of the underlying events and transaction:; of 

the Organization. 

These financial statements are presented in Georgi.an lari, since management believes that this currency 

is more useful for the users of these financial statements. All financial information presented in 

Georgian lari has beea rounded to the neai:est full a.mount. 
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2.4 Use of estimates and judgment 

9 

The preparation of financial statements in confonnity with IFRS requires management to make critical 

accounting estimates .and _assumptions that affect the reported amounts of assets and liabilitiec: at the 

d_ate of t11e financial statements and the reported amounts of revenues and e:.-penses during the 

reporting period. J\lthough t11ese estimates are based on management's best knowledge of the current 

events and actions, actual results ultimately may differ from those estimates and the original estimates 

and assumptions may be modified as appropriate in the year in which circumstances change . 

2.5 Adoption of new and revised standards 

In the current year the Organization has adopted all of the new and revised Standards and 

fote.rpr.et.atiODs issued by the luternationa.J .Accounting Standards Boa.rd (th e "JASB") and foter:oatio11al 

Financial Reporting Interpretations Committee (the "IFRIC") of the L\SB that are 1:elevant to its 

activities and effective for annual reporting periods beginning on January 1, 2016. 

New and revised standards and interpretations that are effective for annual periods beginning 

on or after January 1, 2fH6 

Amendments to IAS 16 Property, Plant a11d Equipmmt and IAS 38 lnta11gihle Assets: Clarification of 

Acceptable Methods of Depreciation and Amortization 

The amendments. clarify the principle in Ll\S 16 and LA..S. 3.8 that revenue reflects a pattern of economic 

benefits that are generated from operating a business (of which the asset is part) rather than the 

economic benefits that are consumed through use of the asset. As a result, a revenue-based method 

ca1111ot be used to depreciate prope1-ty, plant and equipment and may only be used in very lllnited 

r;1·cumst:mces to amortize intangible assets. 

:\pplication of these amenchnents did not rurre <rtl effect on the Organization's financial statements, as 

revenue-based method has not been used for depreciating property and equipment of the 
Organiza.tion. 

Standards, amendments and interpretations to existing standards that are not yet effective and 

have not been adopted early by the Organization. 

IFRS 9 Fi11ancial fnstmtJJents (2014) 

The L'\.SB released IFRS 9 Financial Inst111ments (2014), representing the completion of its project to 

replace IAS 39· Finmuial Instmvmzts: R.e.co,gnition andi\vlea.111ret11c11t The new standard introduces extensive 

changes to L'\S 39's guidance on the classification and measurement of financial assets and introduces 

a new "expected credit loss" model for the impairment of financial assets. IFRS 9 also provides new 

guidance on the application of hedge accounting. 

The Organization's. management have yet to. ass.ess. the inlpact of this new standard on the 

Organization's financial statements. The new standard is required to be applied for annual reporting 

periods beginning on or after 1 J a.nuary 2018. 

!FP.S 15 &ml!te jtYJlll Contracts J!!ith Cttstomers 

IFRS 15 presents new requirements for the recognition of revenue, repfaci.11g lJ\S l8 Revclluc, lAS 11 

Co11stmction Co11trm:ts, and several revenue-related Inte1pretatio11s. The ne"v standard establishes a 
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10 

control-based revenue recognition model and provides additional guidance in many areas not covered 
in detail under existing IFRSs, including how to account for arrangements with multiple perfom1ance 

obligation~ , vam.ble pricing, cu~tomer :refund rights, supplier repurcha~e option~, and otht."r commrm 

complexities. 

IFRS 15 is effective for reporting periods begim:iing on or after 1 January 2018. The Organization's 
management have not yet assessed the impact of IFRS 15 on these financial statements. 

IFRS 16 Leases 

JFRS 16 presents new requirements and amendments to the accounting of leases. IFRS 16 will require 

lessees to account for leases "on-balance sheet" by recognizing a "right-of-use" asset and a lease 

liability. 

IPRS 16 also:· 

changes the definition of a lease; 

sets requirements 011 how to account for the asset and liability, inducfuig complexities such as 

n..on-lea.se. elemen..ts,. variable. lease. pa,Yme:ti.ts an..d. o.p.tio,n pei..io_ds~ 

provides exemptions for short-term leases and leases of low Yalue assets; 

changes the ::i.ccounti...<ig for s::i.le and le::i.:oeb.ck arr:>.ngeme!!ts; 

largely retains L-\.S 17's approach to lessor accounting; 

introduces new disclosure requirements. 

IFRS 16 is effec tive for annual periods beginning on or after January 1, 2019. Early apptication is 

permitted provided IFRS 15 &ven11c from Contracts 1vith CTtstomers is also applied. TI1e Organization's 

management have not yet assessed the impact of IFRS 16 on these financial statements. 

2.6 Restatement and reclassifications of financial statements 
The financial statements including the comparative information for prior periods are presented as if 

the c.on:ection had been m;.-tde in the period in which such a necessity arose. Therefore, the amount of 

the correct.ion that relates to each period presented is included in the financial statements of that 

period. The amount of the correction 1n the comparative financial statements of prior pei.-iods is made 
in the earliest period presented (refer to note 14). 

3 Significant accounting policies 

3 .1 Foreign currencies 

Foreign currency transactions 

In preparing the financial statements, trnnsactions in currencies other than the functional currency are 

recorded at the rates of exchange defined by the National Bank of Georgia prevailing on the dates of 
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11 

the transactions. At each reporting date, monetary items denominated in foreign currencies are 

retramlated at the rates defined by the National Bank of Georgia prevailing on the reporting date, 

which is 2.6468 Geo:rgi..an lari~ for 1 US dollar, 2. 7940 Georgian laris for 1 Euro (December 31 , 2015; 

2.3949 for 1 US dollar, 2.6169 for 1 Euro). Non-monetary items that are measured in foreign currency 
in tem1s of historic cost (translated using the ex-change rates at the transaction date) are not 
retranslated. 

Exchange differences arising on the settlement and retranslation of monetary items, are included in the 
result for the pei.-iod. 

3.2 Property and equipment 
Property and equipment are stated at cost less accumulated depreciation and any accwnulated 

impairment losses. Cost comprises purchase price including import duties and non-refundable 

purchase taxes and other directly attributable costs. When an item of property and equipment 

comprises major components having diffen·11t useful lives, they are accounted for as separate items of 

property and equipment. 

The gain or loss ai.-ismg on the c.bpo;;al ot.' retirernent of an item of p:ropei.-ty and et1uipment is 
determined as the difference between the sales proceeds and the carrying amount of the asset and is 
recognized in the result for the period. 

E."{penditure to replace a component of an item of property and equipment that is accounted for 

sepa..r<lJely is c:api.t<!Jiz,ed wi.th. the ca:L'l...ying a.rno.unt of the compo.1:i..e1.\t being \v'ci .. tten o.ff Other 
subsequent expenditure is capitalized if future economic benefits will arise from the e,-.,::penditure. i\11 
other e::\.-penditure, including repair and maintenance, is recognized in result for the period as incurred. 

Expenditure related to the improvement of leasehold prope:.ties are recognized as m item of propt'rty 

and equipment and are presented separatelr Leasehold improvement is depreciated over the useful 
hfe of the -ass·et or over the term of the relevant agreement, whichever -is shorter. 

Depreciation is charged to annual result on a diminishing balance basis over the estimated useful lives 
of the individual assets. Depreciation commences when assets are available for use. The annual 

depreciation rates of all property and equipment is estimated as 5 years. 

3.3 Financial instruments 

Recognition, initial measurement and·derecognition 

Fu1ancial assets and financial liabilities ai.-e recognized when the Organization becomes a part to the 
contractual provisions of the financial instrnment. 

Financial assets are derecogtl.ized when the coutra.ctua.1. rights to. the cash flows. from the fu:iancial. asset 

expire, or when the financial asset and all substantial 1-isks and re,vards are trn:nsfen:ed. 

Financial liabilities are derecognized when they are extinguished, discharged, cancelled or expire. 

Financial assets and financial liabilities are measured initially at fair value plus transaction costs. 
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Classification and subsequent measurement of financial assets 

For the pw:pose of subsequent measurement fi11ancial assets other than hedging instru.me11ts are 

divided into the following categories upon initial recognition: 

loans and receivables 

financial assets at fair value through profit or loss 

available-for-sale financial assets 

held-to-maturity investments. 

12 

Financial assets are assigned to different categories on initial recognition, depending on the 

characteristics of the instrument and its purpose. A financial instrument's category is relevant for: the 

way it is measured and whether any resulting income and expenses are recognized in the result or 

directly in other comprehensive income. Refer to note 13.2 for a summary of the Organization's 

fmaneial assets by category. 

Generally, the Organization recognizes all financial assets using settlement date accounting . .An 

assessment of whether a fina.ncial asset is impaired is made at least at each reporting date. i\.11 income 

and expern;es relating to financial assets that are recognized in the result are presented within finance 

c:ostl;l, fina11.c:e income ot o.ther fo1lJ.J.1.ci.11J item.~. ex.c:ept for impajrrD~Dt, of tt:<!-.de rec.eixll-hl.es wl)ic:l:i. ~s 
presented within other expenses. 

i. Loans and receivables 

Loans and receivables are non-derivative financial assets ,...,-ith fixed or determinable payments that are 

not quoted in a.n a.ct:ive market and in.elude trade and other recei•:ables as ''rel! as cash au<l hank 

balances. 

Trade and other receivables 

Current accounts receivable are initially recognized at fair value. Subsequently they are measured at 

amortized cost less provision f.or·impairme11t· . .A provision for impairment of trn.de receivables is 

established when tl1ere is objective evidence that the Organization will not be able to collect all 
amounts due according to the o%o1nal terms of the receivables. Significant fmancial difficulties of the 

debtor and default and delinquency in payments are considered indicators that the trade receivable is 

impaired. Tue amou11t of the provision is the difference between the asset's can:ying amount and the 
pres.e.nJ vaj.ue of the es.timateq fQ.tim~ ~as.h flq,~s.,. d.iscqQ.ut;e_d at_ the C?l.i.ginaj. effective interef!t; rq.te. 

The balance of the allowance is adjusted by recording a charge or income to the result of the reporting 

period. Any amount written-off with respect to customer account balances is char:ged against the 

existing allowance for doubtful accounts. All accounts receivable for which collection is not considered 

probable are written-off. 

Cash cwd hank balances 

The Organization's cash and bank balances comp1i.se cash in hand and bank accounts. 
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Classification and subsequent measurement of financial liabilities 

The Organization's financial liabilities include accmmts payable. A summary of the Organization's 

financial liabilities by category is given in note 13.2. 

i. Trade and other payables 

Payables are stated at fair value and subsequently stated at amortized cost. 

3.4 Impairment 

fmpairment-of.properly·ancfequipment 

13 

Assets that have an indefinite useful life are not subject to amortization and are tested a:r111u,'llly for 

impairment. i\.ssets that are subject to amortization are reviewed for impai11nent whenever events or 

cha.nges iu circumstances illClicale lhat the cartyiog ~unoWli may not be recovernblt . An ixnpall.1neni 

loss is .i:ecogni:r.ed foi: the amoun.t by whi.ch th.e asset's carrying a.mount exceeds its recoverable ;,i.mount.. 

Recoverable amount is the higher of net selling price and value in use. If the recoverable amount of an 

asset or cash-generating unit is estimated to be less than its carrying amount, the carrying amount of 

the asset or cash-generating unit is reduced to it~ recoverable amount Impairment 10sse5 are 

recognized as an expense :immediately, unless the relevant asset is can:ied at a revalued amount, in 
vvl:Uch case the impairment loss is treated as a revaluation -decrease. 

\X·11ere an impai11nent loss subsequently reverses, the carrying amow1t of the asset or cash-genemting 

mi.it is increased to the revised estimate of i:ts recoverable amount, but so that the increased ca.n.ying 

amount does not exceed the car1-ying amount that would have been determined had no impairment 

loss recognized for the asset or cash-genera.ting unit in p1-ior years. A reversal of-an impa.i.tTilen t loss is 

recognized as income immediately, unless the relevant asset is carried at a revalued amount, in which 

case any reversal of impairment loss is treated as a revaluation increase. 

3.5 Grants 

Grants are not recognized until there is reasonable assurance that the Orga:r1izatio11 will comply with 
the conditions attaching to them and the gra,nts will be received. 

Grants received unconditionally from the donors as a financial ~-upport or as a compensation for 

expenses and losses already incurred, are recognized in the result for the period in which they become 

receivable. 

Grants whose primary condition is that the Organization should purchase, construct or otherwise 

acquire non-current assets are recognized as grants related to assets in tl1e statement of financial 

position and tra.nsfen-ed to annu,'ll result on a systematic and rational basis over the useful lives of the 
related assets . 

Other conditional grants are recognized in the statement of financial position as deferred income when 

the contract with donor is signed to the extent that there is reasonable assurance that the Organization 

will comply with the conditions attaching to the grant contract and the grants will be received. 

Deferred li1comc is transfc1t:cd to the statcmc11t of comprchcns?v-c income tl1 fu1c ... w-ith the :r~ilizatio11 
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of the grant commitments, over the periods necessary to match them with the cost for which they are 

intended to compensate, on a systematic basis. 

3.6 Income tax 
Current ta."'\ is the expected tax payable on the taxable income for the year, using ta..'i: rates enacted or 

substantially- enacted at the i..ceporting date, and any ad}ustment to tax payable in respect of previous 
years. 

J\.ssets and services received by the Organization as a grant, as well as expenses related to them are not 
taxable items for income ta..\: purposes. 

3 .7 Income recognition 
]ne income of the Organization arises from the use of grants received and other sources. 

Income from grants 

Policy for recognition of income from grants is disclosed in note 3.5. 

Income. from. re.ndering, of services 

Revenue from rendered services is earned from research and training contracts performed by the 
Ort,>anization. Revenue is measured as the fair value of the consideration received or receivable and is 

recognized when: 

• t.he wr:i1ouf\t of i:.ev~mw may Qe reliaQly m easured; 

• it is probab1e that the economic benefits associated with the transaction will flO\v to the 
Organization; 

• the stage of completion of the transaction at the reporting date may be reliably measured; and 

" the costs incurred for the tramaction a.nd the costs to complete die transaction mar be reliablr 
measured. 

Interest income 

Interest revenue is accrued on a timely basis, by reference to the principal outstanding and a the 

effective interest rate applicable, which is the 1-ate that exactly discounts estimated future cash receipts 
through the expected 11fe of the fu1a11cial asset to that asset's net can-ying a.mount. 
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4 Property and equipment 

ln·GeorgiaR-Larl 
Technical 

eguipment 

Historical Cost 1.1 .2015 29,163 

Additions 9,820 

Historical Cost 31.12.2015 38,983 

Additions 8,287 

Historical Cost 31.12.2016 47,270 

Accumulated depreciation at 1.1.2015 (9,808) 

D.epreciation. (.7,049) 

Accumulated depreciation at 31.12.2015 (16,857) 

Depreciation (4, 191) 

Accumulated depreciation at 31.12.2016 (21,048) 

Net book value 

Net book value 1.1.2015 19,355 

Net book value 31.12.2015 22,126 

Net book value 31.12.2016 26,223 

15 

Other 
Furniture equipment Total 

5,932 2,977 38,072 

414 523 10,757 

6,346 3,500 48,829 

2,075 1,508 11 ,871 

8,421 5,008 60,700 

(1,603) (742) (12, 153) 

(1,257) (688) {8,994) 

(2,860) (1,430) (21,147) 

(1,846) (409) (6,445) 

(4,706) (1,839) (27,592) 

4,329 2,235 25,919 

3,486 2,070 27,682 

3,715 3,170 33, 108 
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5 Grants receivable 

Start Finish 

Donor Date date 

Ministry of Fo reign Affa irs of the 12/Dec/2016 30/Apr/2018 
Republic of Estonia 
United Nations Development 1/Sep/2016 31 /Aug/2018 
Programme (UNDP) 
Open Society Georgia Foundation 27/JLil/2016 30/Sep/2017 

United Nations Development Prog ram 1/Dec/2016 1/Dec/2017 
(UNDP) - Governance Refo rm Fund 
(GRF) throug h SIDA- Swedish 
International Development Agency 
Open Society Institute Budapest 1 O/Jun/2016 12/Jul/2017 
Foundation 
Tetra Tech ARD 9/Mar/2016 28/ Apr/2017 

East-West Management Institute 1/Jul/2016 31/Mar/2017 
(EWMI) 
Deloitte Consulting LLP on behalf of the 1/Sep/2015 1/Sep/2018 
United State agency for International 
Development ("USAID") 

Open Society Institute Budapest 1/Sep/2015 31/Aug/2017 
Foundation (OSI) 

United Nations Development Programm 9/Dec/2014 16/May/2016 
(UNDP) 

Federal Foreign Office of Germany 10/0ct/2014 20/0ct/2016 

Open Society Georgia Foundation 16/0ct/2015 16/Sep/2016 

Tetra Tech ARD, implementer of the 17/Aug/2015 18/Jan/2016 
USAID Good Governance Initiative in 
Georgia Project. 

Open Society Georgia Foundation 17/Apr/2013 19/Mar/20 16 

Stichting free press unlimited 1/Jul/201 3 30/Nov/2015 

Total grant other receivable 

Project 

New E-GoVernanGe Initiatives tb meet OGP Commitments in Georgia 

Strengthening the System of Parliamentary Democracy in Georgia 

For Open and Acr;ountable Local GoV<Jrnment - National Assessment of 
Transparency ancl Public Participation of Georgian Municipalit ies 
Supporting the Implementation of Sustainable Development Goals in Geo r~ ia 

Transparent Public Procurement Rating-Assessing P1ublic Procu rement 
Legislation and the Enforcement Process in the Eurasian Region 
Developing a Transparency and Integrity Frameworl< ~o r the Ministry of Regional 
Development and Infrastructure of Georgia 
Increasing Access to Judicial De~ isio n s in Georgia 

Public-Private Dialogues (PPD) Qual ity Tracking in Georgia 

Organizatio fila l Development G1·ant-IDFI 

Supporting Parliament of Georgia Involvement in opelil Government Partnership 
Initiative 

Strategic Plant Georgia 2020-Strengthening Public Involvement (ZigB) 

Improvement of Electronic Transparency in the Munic\pa lities of kakheti and 
Promotion of Public Engagement in the Work of Local Se lf-Governments 

Open Date: Source for Changes and Innovations 

Supporting and Monitoring of the Tram;ition to Digital Terret;trial Broadcasting in 
Georgia 

Promoting llilternet freedom in South Caucasus 

- - - - -
16 

31-Dec 31-Dec 

2016 2015 

192,383 

540,874 

42,746 

213,597 

42,047 

22, 132 

156,691 210,991 

62,795 193, 149 

12,778 

58,859 

- 53,825 

- 11.317 

- 5.388 

- 3,559 

1,273,264 549,866 
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6 Cash and cash equivalents 

In Geoi:gian Lari 

Cash on bank in Georgian Lari 

Cash on bank in foreign cu11ency 

Tota! cash and-cash equivalents 

17 

3-1-Bec 31-Dec 

2016 2015 

257,532 213,260 

264,64/ 10(1043 

-
522,179 320,303 
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7 Deferred grant revenue 

Start Finish 

Donor Date date 

Ministry of Foreign Affairs of the 12/Dec/2016 30/Apr/2018 
Republic of Estonia 
United Nations Development 1/Sep/2016 31/Aug/2018 
Programme (UNDP) 

27/Jul/2016 30/Sep/2017 
Open Society Georgia Foundation 
United Nations Development Program 1/Dec/2016 1/Dec/2017 
(UNDP) - Governance Reform Fund 
(GRF) through SIDA- Swedish 
International Development Agency 
Open Society Institute Budapest 1 O/Jun/2016 12/Jul/2017 
Foundation 

9/Mar/2016 28/Apr/2017 
Tetra Tech ARD 
East-West Management Institute 1/Jul/2016 31/Mar/2017 
(EWMI) 
Deloitte Consulting LLP on behalf of the 01/09/2015 01/09/2018 
United State agency for International 
Development ("USAID") 

Open Society Institute Budapest 01/09/2015 31/08/20 17 
Foundation (OS I) 

United Nations Development Programm 09/12/2014 16/05/2016 
(UNDP) 

Federal Foreign Office of Germany 10/10/2014 20/10/2016 

Open Society Georgia Foundation 17/04/2013 19/03/2016 

Tetra Tech ARD, implementer of the 17/08/2015 19/01/2016 
USAID Good Governance Initiative in 
Georg ia Project 

Open Society Georg ia Foundation 16/10/201 5 16/09/20 16 

Total Deferred Grant Revenue 

18 

31-Dec J1-Dec 
Project 2016 2015 

New E-GovernanGe Initiatives to meet OGP Commitm.ents in Georgia 185.429 

Strengthenir.ig the System of Parliamentary Democracy in Georg ia 
570,622 

For Open Md Accountable Local Government - National Assessment of 
63,618 Transparenc:::y ancl Public Participation of Georgian Municipalities 

Supporting the Implementation of Sustainable Development Goals in Georg ia 

359,449 

Transparent Public Procurement 1Rating-Assessing P1ublic Procurement 
215,908 Legislation and the Enforcement 1Process in the Euras,ian Region 

Developing a Transparency and Integrity Frameworl< (or the Ministry of Re!iJional 
Development and Infrastructure 0f Georgia 27,333 

Increasing }l,ccess to Judicial De~isions in Georgia 
29,015 

Public-Private Dialogues (PPD) Q. ualit'j Tracking in Georgia 207,917 
143,881 

Organizational Development Grant-IDFI 
106,995 

251 ,828 

Supporting Parliament of Georgia Involvement in oper,i Government Partn~rsh ip 109,981 
Initiative 

Strategic Plant Georgia 2020-Str~ngthe ning Public Involvement (ZigB) - 11 4,662 

Supporting ;;ind Monitoring of the Transition to Digital Terrer>trial Broadcasting in 25,087 
Georgia 

Open Date: Source for Changes and Innovations 17,954 

Improvement of Electronic Transparency in the Municipalities of kakheti an9 89,673 
Promotion of Public Engagement in the Work of Local Self-Governments 

1,702,253 ' 81 7,'102 
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8 Revenue from grants 

Start Fin ish 

Donor date date 

Ministry of Fo reign Affairs of the 12/Dec/2016 30/Apr/2018 
Republic of Estonia 
United Nations Development 1/Sep/2016 31/Aug/2018 
Programme (UNDP) 
Open Society Georgia Foundation 27/Jul/2016 30/Sep/2017 

United Nations Development Program 1/Dec/2016 1/Dec/2017 
(UNDP) - Governance Reform Fund 
(GRF) through SIDA- Swedish 
International Development Agency 
Open Society Institute Budapest 1O/Jun/2016 12/Jul/2017 
Foundation 
Tetra Tech ARD 9/Mar/20 '16 28/Apr/2017 

East-West Management Institute 1/Jul/2016 31/Mar/2017 
(EWMI) 
Delo itte Consulting LLP on behalf of the 1/Sep/2015 ·J/Sep/2018 
United State agency for International 
Development ("USAID") 
Open Society Institute Budapest 1/Sep/2015 31/Aug/2017 
Foundation (OSI) 
United Nations Development Programm 9/Dec/2014 16/May/2016 
(UNDP) 
Federal Foreign Office of Germany 10/0ct/2014 1 O/Feb/2016 

Open Society Georgia Foundation 17/Apr/2013 19/Mar/2016 

Tetra Tech ARD. implementer of the 17/Aug/2013 18/Jan/2016 
USAID Good Governance Initiative in 
Georg ia Project. 
Open Society Georgia Foundation 16/0ct/2015 16/Sep/2016 

Stichting free press unlimited 1/Jul/2013 30/Nov/2015 
Open Society Georg ia Foundation 8/0ct/2013 15/Dec/2015 
Magticom LTD 1/Apr/2015 1/Dec/2015 

Open Society Georgia Foundation 9/0ct/201 4 9/Feb/2015 
U.S. Embassy in Georgia 1/Aug/2014 30/Mar/2015 
Embassy of the Kingdom of the 10/Nov/2014 10/Dec/2014 
Netherlands 

Total grant revenue 

19 

Project 

description 2016 2015 

New E-GoVernance Initiatives to meet OGP Commitments in Georgia 6,978 

Strengthenir;ig the System of Parliamentary Democracy in Georgia 100, 184 

For Open Md Accountable Local Government - National Assessment of 32,917 
Transparem;y and Public Participation of Georgian Municip'l lities 
Supporting the Implementation of Sustainable Development Goals in Georgia 12,327 

Transparent Publ ic Procurement Rating- Assessing P,ublic Procurement 122,726 
Legislation and the Enforcement P rocess in the Eurasian Region 
Developing ?l Transparency and Integrity Frameworl( for the Ministry of Reg ional 102,043 
DevelopmeQt and Infrastructure of Georgia 
Increasing Access to Judicial Decisions in Georgia 63,242 

Publ ic-Private Dialogues (PPD) Quality Tracking in Georgia 64,035 12,399 

Organizational Development Grant-IDFI 144,832 16,479 

Supporting Parlia tnent of Georgii;l Involvement in open Government Partnership 96,321 284,739 
Initiative 
Strategic Plant Georgia 2020-Strengthening Public Involvement (ZigB) 98,392 243,824 
Supporting and Monitoring of the Transition to Digital Terrestrial Broadcasting in 20,740 82, 182 
Georgia 
Open Date: Source for Changes and Innovations 13,556 38,630 

Improvement of Electronic Transparency in t11e Municipalities of kakheti and 81,856 17,825 
Promotion of Public Engagement in the Worl< of Local Self-Governments 
Promoting lrnternet freedom in South Caucasus 1,716 17,517 
Public Information Database -www.opendata.ge 147, 165 
Family Support Policy-EU Member States and Georgi? - 35,000 
Concept for the New Web -Page of Tbilisi City Hall - 23,832 
Enhancin to-Skills of Controlling c;lovernment among Young People - 13,066 

Internet Freedom as Human Right in Georgia - 3,663 

961,925 936,321 
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9 Other operating expenses 

In Georgian Lari 

Representative expenses 

Business trip 

Consulting and other professional fees 

Office expenses 

Rent expenses 

Scholarship expenses 

Transportation and posting expenses 

Conference expenses 

Advertising expenses 

Communication and· utility expenses 

Web page development and maintenance expenses 

Fuel expenses 

Award expenses 

Other expenses 

Total other operating expenses 

10 Financial instruments 

10.1 Significant accounting policies 

20 

Year· Y.ear· 
2016 2015 

34, 180 96,648 

50,361 60,102 

56,238 55,902 

31,898 35,064 

28,833 28,057 

13,500 18,527 

4,335 16,880 

89,850 14,878 

8,255 14,546 

1·3, 134 10,338-

44,550 

575 8,319 

2,949 6,825 

18,234 4,424 

396,892 370,510 

Details of the significant accounting policies and methods adopted, including tl1e criteria for recognition 
and the basis on which income and expenses are recognized, in respect of each class of financial asset, 

financial liability and equity instmment are disclosed in the note 3.3. 

10.2 Categories of financ ial instruments 

The carrying amounts presented in the statement of financial position relate to the following categories of 
assets ai1d liabilities: 

Financial assets 

In Georgian lari 

Grants receivable 

Cash and bank balances 

Financial liabilities 

In Georgian lari 

Financial liabilit ies measured at amortized cost: 

Trade and other- payables 

As cf 
December 31, 

2016 

1,273,264 

522,179 

1.795,443 

As of 
December 31, 

2016 

3,39,8_ 

3,398 

As of 
December 31 , 

2015 
(restated) 

549,866 

320,303 

870.169 

As of 
December 31 , 

2015 
(restated) 

668 

668 
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11 Financial risk management 

21 

The Organization is exposed to various risks in relation to financial instruments. The main types of risks 
are market risk and credit 11..~k. 

The Organization does not engage in the trading of financial assets for speculative pw.1)oses nor does it 
write options. Most significant risks to which the Organization is exposed are de:;cribed below. 

Financial risk factors 

a) Market risk 
The Organization is exposed to market risk through its use of financial instruments and specifically to 
currency risk. 

Foreign currency risk 

The Orgimizab:on i:mdei:'i'akes· eert<tin h-ansaecions denorni.nared in foreign currencies. Henee, exposures to 

exchange rate fluctuations arise. 

Exposures to exchange rate fluctuations arise .from the Organization's cash and grants receivable which are 

denou:iill.ated iu US dollar:, aud E uros. 

Foreign currency denominated financial assets and liabilities wl1ich expose the Organization to currency risk 

are disclosed below. The amount shown are those report to key management translated in to Georgi.an laris 
at the closing rate: 

Item 

As of December 31 , 2016 

Financial assets 

Grants receivable 

Cash and bank balances 

Financial liabilities 

Trade and other payables 

Net position 

Item 

As of December 31, 2015 

Financial assets 

Grants receivable 

Cash and bank balances 

Financial liabilities 

Trade and other payables 

Net position 

US dollar 

1,074,527 

262,467 

t,336",994 

1,336,994 

US dollar 

476,133 

62,682 

538,815 

538,81 5 

Euro 

2,181 

2,t81 

2,181 

Euro 

61,340 

43,422 

104,762 

104,762 
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The following table details the Organization's sensitivity to a 30% (2015: 30%) increase and decrease in 

Georgian L1.1.1. ag1uinst US dolL1I and Euro. The 30~/C (2015: 30~/v) represents ma11.:!gen1eut's assessment of 
the possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign 

currency denominated monetary items and adjusts their translation at the period end for a 3Wi'o (2015: 30%) 
change in foreign currency rates. 

Impact of possible change in exchange rates on net profit as at 31 December 2016 and 2015: 

USD impact2016 EURO impact 2016 

GEUUSD GEUUSD GEUEURO GEUEURO 

30% -30% 30% 30% 

Profit/ (loss) 401 ,098 (401,098) 654 (654) 

USO impact 2015 EURO impact 2015 

GEUUSD GEUUSD GEUEURO GEUEURO 

30% -30% 30% 30% 

Profit/ (loss) 161,645 (161 ,645) 31 ,429 (31,429) 

Exposures to foreign exchange rates vary during the year depending on the volume of donations in foreign 

currency. Nonetheless, the analysis above is considered to be representative of the Orgailization's exposure 
to currency risk. 

i>) Credit risk 

Credit :ri.sk refers to the ris.k that co;unte1party will default o.n its contractua.l ob.ligations resulting in fin .. •ncial 

loss to the Organization. The effect of this risk for the Organization arises from different financial 

instruments, such as accounts receivable, especially the amounts expected from donors. Management 

believes that the credit risk on these amounts is low, since the practice with those donors show::; that 

donors always transfer the agreed amounts. The ma..'iinmm exposure to credit risk is represented bf the 

carrying, amounts of the following. financial instruments: 

In Georgian lari 

Financial assets at carrying amounts 

Grants receivable 

Cash and ban.I.<. balancer> 

As of December 
31,2016 

1,273,264 

522,179 

1,795,443 

As of December 
31, 2015 

549,866 

320,303, 

870,169 

At the reporting date there was no significant concentration of credit risk in respect of grants receivable. 

The credit risk for cash and cash equivalents is considered negligible, since the Organization hold its 

accounts at reputable banks with a Long-Term Issuer Default rating of "BB-/ Stable" awarded by Fitch 
Ratings . 
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12 Contingencies 

12.1 Business environment 

23 

Georgia continues to undergo economic reforms. As an emerging market, business and regulatory 

envll:onment is in development and -ope.rations in Georgia may im,ohre r.isks that a~e not typically 

observable in more mature free market economies. Possible slowdown in the world economy may also 
affect the economic situation of countries colfaborating with Georgia, having possible effects on the 

Organization, such as difficulties in obtaining funds, difficulties in selling services, etc. In times of more 

severe market stress the situation of Georgian economy and of the Organization may be exposed to 

dete1._1.oratio11. However, as the number of variables and assumptions involved in these uncertainties is big, 

management cannot make reliable estimate of the amounts by which the carrying amounts of assets and 
liabilities of the Organization may be affected. Therefore, the financial statements of the Organization do 

not u1clude the effects of adjustments, if any, which might have been considered necessary, had the effects 

of the factors described above become observable and reliably measurable ill Georgia. 

Management of the Organization believes that in the current conditions approp11.ate measures are 

implemented in order to ensure economic stability of the Organization. 

12.2 Taxes 

The taxation system in Georgia is relatively new and is characterized by frequently changing legislation, 

'.J.<·hich is often subiect to mterpretatio-n. Often d1ffering interpretat ion s exist among vario us taxation 

authorities and jm-isdictions. T a.xes are subject to review and invest\:,aations by tax authorities, which arc 

enabled by law to impose severe fines and penalties. 

Management believes that it has adequately provided for ta.x liabilities based on its u1terpretatio11 of ta." 

legislation. However, the relevant autho11.ties may have differ:Uig inte1vretations and the effects could be 
significant. 

1 3 Related party transactions 
111e 01:ganization's related parties include its Board \Iembers and key managemem. 

13.1 Transactions with key management 
Reported salary expenses for tl1e year 2016 of GEL 563,961 include salaries and other benefits of Key 

Management personnel in the amount of GEL 170,227 (year 2015: GEL 182,626). 
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14 Restatement of comparative financial statements 

During 2016 management of the Organization has determined that adjustments are necessary to ce1tai11 

items of the statement of financial position as of December 31, 2015 and some items of the statement of 

comprehensive income for the year ended December 31, 2015. The table below discloses such 
restate1nents: 

Statement of financial position: 

In Georgian Lari 

A~~l~ 

Non-current assets 

Property and equipment 

Intangible assets 

Current-asset-s 

Inventories 

Grants receivable 

Advances paid 

Tax asset 

Cash and cash equivalents 

Total assets 

liabilities and funds 

Funds 

Net assets 

Current liabilities 

Deferred Grant Revenue 

Trade and other payables 

Taxes payable 

Total current liabilities 

TOT AL EQUITY AND LIABILITIES 

As of 
December 31, 

2015 
(As previously 

reported) 

27,682 

8,938 

36,620 

8,188 

549,866 

3,691 

3,439 

319,365 

884,549 

921 ,169 

103,421 

103,421 

812,054 

668 

5,026 

817,r48 

921 , 169 

Adjustment 

(4, 120) 

4,766 

(3,439) 

938 

(1,855) 

(1,855) 

(3,464) 

(3,464) 

5,048 

(3,439) 

1,609 

(1, 855) 

As of 
December 31 , 

2015 
(As restated) Reason for adjustments 

27,682 

8,938 

36,620 

4,068 

549,866 

8,457 

320,303 

882,694 

919,314 

99,957 

99,957 

817,102 

668 
"'r.t")"7 
11;.JO/ 

819,357 

919,314 

Reclassifications. Cut-off. 

Cut-off error in rent 
expenses and minor 
reciassifications 
Reclassified to taxes 
payable to show the net 
amount 
Classification error 

Net effect of other 
changes 

Cut-off error in rent 
expenses 

Reclassified fiorr1 tax 
asset to show the net 
amount 

In the statement of comprehensive income for the year ended December 31, 2015 both, the Gra1Zt Reve1111es 
and Other operafi11g C"'.pe11se.s were reduced by GEL 5,555 whcih is the result of cut-off en:or in rent expenses. 

T his sphts as: GEL 1,768 previousely in error allocated to the year 2014 instead of year 2015 and GEL 

7,323 ".vh.ich rep:rese:nt expenses of year .2016, but ''.Vere pre'l.-iouse!y iI1 error allocated to ye1r 2015. 
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The Organization has also changed presentation of cash How statement from "indirect" to " direct" method 

as the management believes such presentation is more infom1ative and not less rehable than previousely 
used p!·esentation. 




